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Abstaract

All international subjects acting on the international scene are obliged to respect
generally accepted norms and basic principles of international law.

The basic acts containing these norms on which the international legal system
primarily relies are international agreements, whether contracts concluded
between states and / or international organizations, bilateral or multilateral. In
that respect, starting from the position of international agreements in the generally
accepted hierarchy of international law sources, this paper analyses the role of
international agreements and the importance that they, as the basic instruments of
regulating international relations and cooperation among contemporary subjects
of international law, have in the international legal system.

The aim of this paper is to highlight the manner and consequences of the
influence on the legal process in this field, given the legal nature of the international
agreements impact in the context of varying international relations, under the
influence of a omnipresent globalisation.
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YJIOI'A U 3BHAYAJ MEBYHAPOJHUX YT'OBOPA
Y PEI'YIMCABBY MEBYHAPOJIHUX OJHOCA Y
CABPEMEHMUM YCJIOBUMA

Ancrpakr

Csu mehynapoonu cyojekmu kaoa 0enyjy Ha MelyHapoHoj cyeHu OyiuCHU €y Od
nowmyjy onwmenpuxeahene nopme u 0CHo8Ha Hauena mehynapoonoe npasa. Oc-
HOGHU GKMu Y KOjuma ¢y caopiicane ose Hopme Ha Koje ce MeljyHapoOHUu npasHu
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cucmem NPEEeHCMBEHO 0CAARA Cy MeVHAPOOHU Y2080pU, OUL0 Od je pey 0 y2080-
puma 3aKmydeHum usmehy opacasa u/unu mehyHapoorux opeanusayuja, ourame-
PATHU WU MYTMUTAMEPATHU.

YV 6esu ¢ mum, a nonaszehu 00 nosuyuonuparea meljyHapooHux yeosopa Ha iecm-
suyu onwimenpuxeahene xujepapxuje uzgopa mehyHapoonoe npasa, y paoy cy aua-
QUUPAHU Y102a ME)YHAPOOHUX Y2080pa U 3HAUA] KOJU OHU, KAO OCHOBHU UHCMPY-
MeHMU pe2yIucaroa Me))yHapooHux 00Hoca u capaorse mely caspemeHum cyojex-
muma mehyHapooHoz npasa, umajy y mehynapoonom npasHom cucmemy. Lums paoa
Jje 0a ce ykadice Ha HAYUH U NOCIEOUYE IHUX0BO2 YMUYAJA HA NPABHOCTEAPALAYKU
npoyec y 080j oonacmu ¢ 003upom HA NPAHy Npupooy oejcmea mehyHapoOoHUux
Y2080pa y YCI0BUMA NPOMEHBUBUX ME)YHAPOOHUX 0OHOCA NOO YMuyajem ceenpu-
cymHe enobauzayuje.

Kuyune peuu: melynapoonu yzoeopu, mehynapoonu oonocu, mehyHapoonu
cybjexmu, Oparcasa ynanuya, meh)yHapoona opeanuzayuja, yHuguxayuja.

1. Introduction

International relations are a very broad field of liturgical activities in which different
entities operate and in which different, often conflicting or parallel, manifestations are
manifested, interests and connections between those entities. Secondly, in the area of
international, especially political and economic relations, the only actors are not only
sovereign states, but also other international entities such as intergovernmental, supranational
and other international organizations (Jepotujeuh and Ilamesuh, 2016, p. 142). Especially
favorable were the processes of globalization and liberalization in the modern world, where,
in the conditions of the existence of a unified world market, the possibilities of national states
are reduced to directly encourage the development of their own economy by setting rules
that give priority to national organizations. The place of decision-making is often transferred
from state to international institutions, which reduces people’s ability to influence direct
development of government representatives by direct elections.

The rapid and strong integration of national economies into the world economy
through trade, finance, technology, information networks and transcultural co-operation
has spurred the prosperity of the world as a whole. In the international political and
economic relations of the role of states and diplomats, as an instrument of promoting
and protecting the interests of countries remains very important, especially in the field
of economic relations. The development of various forms of economic cooperation with
other countries and the world, the internationalization of their own economy and the
operation of their own enterprises, have now become the national strategic interests
of each country in full and true sense (Dasi¢, 2003). However, the benefits of these
processes are not distributed either automatically or evenly from country to country.
The facts point to a growing polarization between both developed and underdeveloped
countries, and within these groups. Some social groups have supernatural benefits, some
are only partial, and some suffer.

The most developed countries that base their power on economic superiority,
military superiority and production superiority, increasingly shift their foreign policy

90 EKOHOMUKA EEX3]



©JlpywtBo ekoHomucra “Exonomuka” Hun http://www.ekonomika.org.rs

priorities and bind them to the economic sphere, in an effort to realize their interests,
among other things, by strong diplomatic economic engagement. Undeveloped countries
located at the bottom of the global scale of countries face many problems: insufficient
human resources, political instability, poor raw materials, civil wars, high external debt,
macroeconomic instability, and so on.

The involvement of developing countries and countries in transition into traditional
international institutions (STOs) and various economic integration and trade blocks (EU,
NAFTA, ASEAN, ECOWAS, etc.) requires a new model of performance and diplomatic
action in order to better protect their economic and political interest in the modern
system of international relations where the processes of globalization and integration
imply the need for intensive economic diplomatic activity aimed at the realization
and protection of economic priorities and interests, in which developing countries and
countries in transition can look to the most developed countries and thus manage the
foreign diplomatic and external economic activities.

Thus, globalization and liberalization of economic life have led to radical changes
in the structure of the priorities of each country’s diplomacy, requiring new forms and
ways of agreeing and communicating in international frameworks. In the foreground,
economic, instead of political priorities, are emerging. Strong diplomatic economic
engagement has become an important feature of diplomacy in many countries, and the
main preoccupation is how and in what way will provide a better position for the export
economy and its companies in the world markets, in order to achieve the most positive
effects in economic cooperation with abroad, which or later materialize in appropriate
foreign exchange income. In this segment, international agreements play a very important
role as one of the most important instruments, by which forms of all forms of cooperation,
as well as business relationships with foreign countries are established.

2. The fact and importance of international treaties

States are the original subjects of international law, and their contractual capacity
is beyond any doubt. In addition to countries, international organizations and their
specialized agencies also appear as agents.

For the area of international contract law, the following Convention is of
particular importance: the Vienna Convention on the Law of Treaties of 1969, the Vienna
Convention on the Succession of States in Relation to the 1978 Treaties and the Vienna
Convention on the Law of Treaties between States and International Organizations and
between International Organizations from 1986.

International treaties, “as the immediate and strongest manifestation of will” of
contemporary subjects of international law, represent the primary sources of law on the
basis of which social relations on the international legal scene are formed, unfolded,
and stopped (Avramov and Kreca, 2003, p. 51-52 ). Accordingly, international treaties
can be defined as legal acts derived from the agreement of the will of “two or more
subjects of international law” expressed “by the competent authorities” in order to create
mutual (reciprocal) rights and obligations for subjects of international law (Avramov
and Kreca, 2003, p. 51-52). International treaties, as the primary instruments for
regulating international relations and achieving cooperation between law subjects, must
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have a foothold in international law, which implies that they can not be in conflict with
imperative norms of international law (ius cogens). An imperative norm implies “the
norm accepted and recognized by the entire international community of states as a norm
from which no deviation is permitted and which can not be changed by a new norm of
general international law of the same character”. Bearing in mind the fact that the main
purpose of concluding international treaties and accepting international rules is their
application by States within national legal systems, States Parties can not invoke national
law provisions to justify the non-execution of a given contract.

International treaties, by common rule, have a relative effect, i.e. contracts are
valid only between Contracting Parties. For third countries or international organizations,
but also other entities of international law, contracts are pacta tertiis nec nocent nec
prosunt - contracts do not create or impose third or any rights or obligations, which is
also confirmed by extensive international legal practice. The international courts have
confirmed this strictly, that the treaties, whether bilateral or multilateral, impose no
obligation on non-Contracting States and that they can not change the rights of these states
without their consent (Pordevi¢, 2007, p. 49-70). This was also confirmed by the Vienna
Convention on the Law of Treaties of 1969 and 1986. A clear distinction is made between
third countries and third international organizations in relation to contracting parties that
may be both States and international organizations. For example, the provisions of the
Vienna Convention on the Law of Treaties of 1969 state: “The term Contracting States
means a State which agrees to be bound by a treaty, irrespective of whether the treaty
has entered into force”. Then, it is further stipulated: “The term third country designates
a non-contracting party to that contract” (Sluzbeni list SFRJ, 1972). The same is true in
the Convention on the Law of Treaties between States and International Organizations or
between international organizations since 1986, and refers to international organizations.

An international treaty is a law for a Contracting Party and it must be carried out
conscientiously and in good faith. The obligations of the international treaty are fulfilled
and are binding only on the contracting parties, and not their members or members of
the Organization. It only binds states or international organizations, not directly and
their citizens or members of a particular international organization (although in practice,
for example, in the event of non-performance of the contract, they often suffer in an
indirect way and nationals of the State party or the member state of the international
organization). The one-time concluded treaty of a particular State remains in force,
regardless of constitutional changes or changes in government that may arise in that
State, as long as there is the same subject of international law.

Today, almost every state is in some way a part of an international order consisting
of a corpus of international documents and interstate treaties. For example, many
countries and ours, in many important aspects of their legal system, give priority to
international law in relation to domestic legislation, thereby reducing their sovereignty
in a classical sense. Also, membership in an international military organization such as
NATO undermines sovereignty understood as a monopoly on the use of force outside the
borders of the state, and individual members of the UN Charter and other international acts
regarding the protection of human rights can be interpreted as allowing the interference
of other states in the internal affairs of a sovereign States without its consent if human
rights violate it drastically and to a large extent and in this way question the monopoly
on the use of force within the sovereign state itself.

92 EKOHOMUKA EEX3]



©JlpywtBo ekoHomucra “Exonomuka” Hun http://www.ekonomika.org.rs

3. Some international legal aspects of international treaties
as sources of law in regulating international relations
in a global environment

International treaties, by their action in any segment, lead to different bilateral
and multilateral ties between states, states and various organizations of economic or
other character. This action leads to the creation of a large number of regional economic
integration, as well as international governmental and non-governmental economic
organizations.

3.1. International agreements of multilateral character

A multilateral agreement is an agreement in which more than two contracting
parties participate. For example, international agreements of multilateral character define
the basic legal rules, which are established in the sphere of foreign investments under the
auspices of international organizations. These are, for example: rules constituted within
the World Trade Organization, in the part relating to foreign investments (for example:
TRIPS - agreement, which regulates the issue of protection of intellectual property
rights, etc.); then, the Convention on the Establishment of a Multilateral Investment
Guarantee Agency (established with the aim of encouraging inflows of investment into
member countries under the auspices of the International Bank for Reconstruction and
Development); Convention on the settlement of investment disputes between states and
citizens of other countries, etc.

Then, in the post-World War II period, there was a need to create an international
economic framework, which would consist of: the International Monetary Fund, the
International Bank for Reconstruction and Development and an international organization
that would work in the field of trade. In order to draft the future International Trade
Organization, in February 1946, the United Nations Resolution on the Establishment
of the Preparatory Committee for the UN Conference on Trade and Employment
was adopted. At the Second Session of the Preparatory Committee, in April 1947, in
Geneva, bilateral negotiations were held on customs conventions. Negotiations have
been successfully concluded, and the result is concretized within the General Agreement
on Customs and Trade (GATT). GATT was only a temporary, transitional solution for
regulating international trade at the multilateral level. Conceived as a temporary trade
agreement at the outset, it did not have an institutional structure, but gradually evolved.
It was the only multilateral instrument to regulate international trade for forty years, until
1995, when the World Trade Organization (WTO) was established. During the 1970s,
and especially during the 1980s, there were such economic changes, which can be said to
have significantly compromised the credibility of GATT. Given that these decades have
experienced frequent recessions, governments in many countries have resorted to the
application of all the many non-tariff barriers to trade in order to protect their economies
from coming competition. In addition, they have begun to strengthen the tendencies of
establishing regional economic and trade integration, which impede the ability of third
countries to access markets, and at the same time violates the principle of liberalization
of international trade. The results of the Uruguay Round of negotiations are set out in
the Final Act, which was signed on April 15, 1994 in Marrakesh. The Final Act consists
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of the Agreement establishing the World Trade Organization, with the accompanying
annexes and the Ministerial Declaration, with a further 25 different decisions. The most
important result of these negotiations is the founding of the World Trade Organization,
which began on January 1, 2005. The final act was signed by 111 countries, while the
agreement on the establishment of the WTO was signed by 104 countries. Among them
are: USA, European Union, Japan and Canada, whose countries account for about 90%
of the total world trade in goods and services. The WTO is an international organization
that manages multilateral GATT, trade in services (GATS), and TRIPS trade related
aspects. Also, the WTO deals with the control of a private business.

More recently, the aspect is placed on the quality of the environment. Access to
environmental protection is manifested through the integration of environmental policy
into economic and sectoral policies. The basic international treaty regulating issues in
this area is the United Nations Framework Convention on Climate Change of 1992 and
the Kyoto Protocol, which attempted to make the general obligations (and rights) of the
Framework Convention partly concrete and more operative. In addition, in the area of
climate change, several other international treaties are also relevant, among which the
Vienna Convention for the Protection of the Ozone Layer with the Montreal Protocol
on Substances that Deplete the Ozone Layer is of major importance, with several
amendments. Due to the complexity of the climate problem, in order to comprehend the
international legal aspects more comprehensively, it is necessary to take into account
numerous other international and global treaties on protection of the atmosphere,
protection and management of water resources, protection of biodiversity, desertification,
energy, waste management, hazardous chemicals management, etc. There are also a
number of other numerous multilateral agreements in various fields of international law.

The question arises as to how the multilateral agreement works? Are these rules
two-fold, or are they only protecting the rich? On the one hand, the World Bank and the
International Monetary Fund require developing countries to open the markets as soon
as possible, to privatize the economy and to eliminate state subsidies (so-called “shock
therapy”), while on the other hand rich countries introduce a number of protectionist
measures - agricultural production areas - in order to protect their markets from imports
from other countries. Under such rules of the game, the poor countries are condemned
to defeat.

The authors of these and similar rules are organizations, banks, industrial giants,
wealthy individuals and other lobbyists who lobby for their own interests and in
conjunction with influential politicians, make decisions outside the public eye. Their
responsibility for world poverty is undoubtedly the greatest. An influential German
philosopher, sociologist and professor at the University of Jelly, Tomas Pogi, is the most
prominent advocate of the controversial idea that the global economic and political order,
the institutions that make up it, as well as the citizens of the countries that support it, are
the main culprits for world poverty (Pogi, 2008 ). Some economists accuse Tomas Pogi
of failing to take into account local causes of poverty. Residents of many countries live
in absolute poverty, because the governments of the tyrannical, political elite are made
up of corrupt politicians and military officials, while health and education infrastructure
is non-existent. He replied that this charge is not just because it does not negate the local
causes of poverty, but only indicates that accountability for the work of the governments
of poor countries can often be traced to an international source. However, we can not

94 EKOHOMUKA EEX3]



©JlpywtBo ekoHomucra “Exonomuka” Hun http://www.ekonomika.org.rs

expect the powerful to change politics. Therefore, the real responsibility lies with a
citizen who supports such a policy when voting in elections, when he abstains, and when
he refuses to politically engage in any other way.

3.2. International agreements of bilateral character

Abilateral agreement is an agreement between two states, most often for regulating
only one particular issue or case.

Very important bilateral agreements are those in the field of economic relations.
Under the Economic Bilateral Agreement is meant the economic relations between the
two countries, based on the appropriate forms of mutual cooperation between economic
actors from these countries, and in accordance with their interests. These economic
relations and forms of cooperation are defined in the affairs of international business
and international commercial law. There are also various forms of economic cooperation
between the two countries, such as:

Foreign trade, which consists of: import, export, intra-firm trade, “bonded” trade,
finishing and processing, leasing, shering, franchising, factoring, forfeiting, re-export
and others.

Higher forms of economic cooperation, consisting of: joint ventures, concessions,
technology transfer, long-term production cooperation, scientific-technical cooperation,
investment projects abroad, feasibility studies, investment project management,
incentives and mutual investment protection, and others.

Financial and banking transactions and foreign payment transactions, which
include: credit operations, stock exchange operations, foreign debt regulation,
international payments, and others.

International Trade Arbitration Activities, which comprise: international trade
affairs, ad hoc and institutional arbitration, and others.

In the competition of multilateral and bilateral agreements, that is, when there
is a bilateral issue, a question between the two countries is regulated simultaneously
by a multilateral agreement, then, in accordance with the lex specialis derogat legi
generali rule, a bilateral agreement is applied, with the application of multilateral,
if bilaterally directed to it, or if the application of a multilateral contract is more
favorable for both parties. This rule of specialty refers to cases where in a certain matter
equally applicable to both multilateral and bilateral agreements. However, some new
multilateral agreements introduce the rule of exclusive application of their own norms,
thus derogating the provisions of the bilateral treaty. Thus, the European Convention
on Mutual Assistance in Legal Assistance in Criminal Matters (Article 26, paragraph 1)
and the European Prison Extension (Article 28, paragraph 1), all provisions of bilateral
treaties, conventions and agreements regulating the field of legal aid and extradition. The
derogation would not only apply to provisions governing specific issues, which are not
the content of the multilateral convention. In addition, there are no legal impediments
that the two countries conclude other bilateral and multilateral agreements between
themselves in order to supplement the provisions of the already concluded conventions
in order to facilitate the application of the Convention, but not to revise its provisions.
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3.3. Place and role of international contacts
in business process management

In international traffic, the increasingly important role is played by contracts that
are an instrument for regulating and managing business processes in a unique, global
economic market.

With the development of international economic relations and international
economic relations between business entities and the increased volume of goods and
services in international relations, it necessarily led to the development and expansion
of a network of increasingly diversified international agreements in this field. They
have become the main source of law, which means that they can be the legal basis for
regulating certain international economic relations, or they can be the legal basis for
resolving certain disputes that may arise in concrete international economic relations.

3.3.1. International treaties (conventions) - Difficulties
in application and unification

International treaties (conventions), as multilateral international treaties, generally
regulate international economic relations, in contrast to bilateral international treaties,
which specifically regulate these relations between two particular states.

However, multilateral international treaties (conventions) have a greater
significance as sources of international law, if for nothing else, because they are crucial
for the unification of law, because as a rule, there is a greater number of states (states)
of the treaty. They are the result of the agreement of the will of still the most important
subjects in international relations, the state. However, the method of their adoption often
imposes insurmountable difficulties in adopting the texts of the contract and requires
long deadlines from the idea to the final adoption of the text of the contract, which is not
in line with the accelerated international economic development.

Although drafting contracts, as a rule, experts from the relevant fields are engaged,
however, their professional work is subject to the political assessment and will of the
states, which are authorized and competent to give the final say on the admissibility or
inadmissibility of the proposed solutions. However, from the moment of ratification,
the Convention becomes a stronger source of rights in relation to domestic regulations
and domestic legislation. Without negating the importance of bilateral agreements, it
must be borne in mind that they, like all international treaties, represent only the right
for the parties, which means that for a relatively small number of countries. Moreover,
they can be without major influence on the development of the rules of international
law. However, their influence should not be underestimated, as they often provided an
incentive to adopt multilateral international conventions, whose solutions are based on
rules that are already in place and checked in bilateral agreements.

Often, as a source of rights in the field of international economic and economic
relations, international treaties appear not primarily economically, but rather political,
but also contain legal norms that apply to these relations (for example, peace treaties,
international cooperation agreements and others similar contracts). The great importance
of such contracts is that they have a certain, often high significance for the contracting
parties, the states that are obligated to apply these rules in their own legislation, or to
harmonize their legislation with such contracts.
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International treaties, as a source of rights, bind only countries that have explicitly
accepted them, or who have ratified an international agreement containing certain
rules. It is understood that in this process, certain differences in the already developed
legal culture of different countries, even in the region of the world, but also of different
interests, are sometimes difficult to reconcile. J. Vilus, as one of the major difficulties in
the process of adopting international treaties, sees the difference between common law,
i.e. an Anglo-Saxon legal system characteristic of large economic forces, such as the
United States, Great Britain, but also many other states, mainly former colonies under
their influence and civil law, the continental legal system, which, in addition to European
and Latin American states, includes the former French colonies (Cari¢, Vilus and Divljak,
2007, p. 55-56). The degree of development of the participating states in the preparation
of an international treaty affects the decisions that the contract provides. In this respect,
the interests of developed and underdeveloped countries or developing countries are
also different. In addition, it should be noted that even when an international treaty has
been adopted, it is subject to ratification, ie confirmation in the parliament of the state
or another state body, depending on the constitutional regulations of the state. This, as a
rule, postpones its entry into force, and sometimes this delay can last for years.

Efforts to eliminate these and similar shortcomings, which came through various proposals
for the adoption of international treaties in the UN General Assembly and to be binding on all
actors in international economic relations, or that the UN General Assembly recommends that
States ratify concluded international treaties, difficult in order to remedy the deficiencies. First
of all, because this way of adopting international treaties or adopting recommendations for their
ratification, the will of the states is necessary, and on the other hand, the UN General Assembly
has no capacity to adopt documents that are the obligation of the states.

In that sense, the best solutions give the unification of rights at the international
level. By adopting uniform rules applicable to contracts concluded in various legal,
economic and social systems, the removal of obstacles to the conduct of international
business transactions contributes to the development of international traffic and the
achievement of legal certainty in general. Therefore, the unification of international
contract law, and especially the rights of international sales, has become a constant
tendency for developed international markets, business people and legal doctrines. The
unification of the law would overcome the biggest obstacle in international business
transactions, which are very different national legislations, since this is an increasingly
intense activity of business entities from different countries participating in international
business transactions. This would avoid resolving differences in national legislation
based on criteria for conflict resolution (collision method), which are not sufficiently
understandable and accessible to the business world, since collision regulations are also
national. All this leads to the creation of uncertainty in the international business market.
Uniform rules should facilitate the position of contracting parties, provide solutions for
every specific legal relationship and more favorable conditions for international trade in
goods and services. Also, this would increase the mobility of people, goods, services,
capital and information across state borders, which are at the same time the requirements
of international business. Therefore, the question of the unification of international treaty
law becomes one of the most current issues of the contemporary world.

The advocates of unification are based on the thesis that, by adopting unique legal
rules, the space for the emergence of conflicts of law is eliminated, and therefore they
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consider the termination of the need to apply collision norms (Kaczorowska, 1995, p.
6-7). From past experience, it can be said that this is not always so simple and that on the
road to real unification, it encounters many difficulties. In order to achieve the highest
legal uniformity, it operates through international organizations. Three international
documents in this domain are significant: the UN Convention on Contracts for the
International Sale of Goods of 1980 (Vienna Convention); UNIDROIT Principles for
International Trade Agreements and Principles of European Contract Law, as instruments
that significantly contribute to the unification and harmonization of European contract
law. There are also special documents that lead to the adoption of the European Civil
Code, as a general codification of European civil law.

Sometimes the agreement on equalization of rules is also achieved directly
between the interested states. The most common instrument for unification in this form
is an international treaty. The agreed text is taken over in the internal law with limited
deviation (reserve) and thus ensures a high degree of uniformity. This creates a new
corpus of rights - international civil and commercial law. The unified law is sometimes
applied to all situations, regardless of whether they have a foreign mark (for example, the
Convention on the Unified Bargaining Act of 1930), and sometimes only on situations
with a foreign mark (eg the UN Convention on the International Sale of Goods since
1980).

Due to the complexity and complexity of the unification process itself, more
recently, the harmonization of rights is increasingly being discussed, in order to
emphasize that the absolute uniformity does not concern itself, but rather the convergence
of the legal systems. Harmonization consists in reducing the differences and deviations
between national legal norms, determining the results that regulation in a particular field
needs to achieve, without imposing the means to which it will be specifically achieved,
and without imposing the legal text itself. However, in the case of harmonization, there
remains room for the application of the collision method.

4. International treaties in the process of globalization
and regionalization

International treaties in the footsteps follow the processes of globalization and
regionalization, as two interconnected and intertwined processes. Regionalization is the
connection of two or more economies into appropriate forms of regional integration.
Regional economic integrations represent the result of various intergovernmental
negotiations, treaties and agreements, the ultimate goal of which is achieving universal
economic competitiveness and, as such, are one of the main pillars of economic
diplomacy. The basic forms of regional economic integration, arising from various
international agreements and contracts are:

- Preferential trade agreement,

- Free Trade Zone,

- customs union,

- a common market,

- unique market (Dasi¢, 2003).
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The single market represents the most developed form of economic regional
integration. In it, the means of payment is only one currency, the unique regulation of the
functioning of banks and other institutions (a typical example of the EU).

Processes with increasing intensity in the last two decades, such as: the movement
of short-term foreign investments based on a speculative course, long-term foreign
direct investment, world trade with a policy of reducing the barriers that would shake,
a growing share of transnational corporations in world production and trade, global
interdependence of production, the movement of people motivated by trade or job search
and the development of new forms of communication have led to the development and
increasing influence on the global scene of multinational corporations that dominate
world production. The most important among them are: World Trade Organization as the
first multilateral organization that has the power to subordinate the will of the national
governments to its rules, the Permanent International Criminal Court in progress,
regional blocs such as the European Union, ASEAN, NAFTA and political coordination
groups at global level G7, G8, G10, G22, G77, OECD). These processes have also led to
the development of a global civil society and its new actors, such as international non-
governmental organizations promoting and protecting human rights both internationally
and at the UN level as well as at the national and local levels, influencing the spread
of a culture of respect human rights, their integration into domestic legislation and the
development of international, regional and national mechanisms for their protection.
These actors create new rules in international relations, economics, trade and international
law. The number of conventions and documents regulating these areas is growing. New
multilateral agreements are emerging: trade, intellectual property, communications, etc.,
and global (UN Millennium Goals) and regional development goals are being agreed
at international level. Strengthening awareness of the common destiny of all nations
and their connection with the fate of the planet leads to an increase in the number of
international agreements on environmental protection at global level (preservation of
the ozone layer, preservation of the sea and the oceans, desertification, climate change).

The new stage of globalization, based on new financial markets and rising global
service markets, is facilitated by the rapid development of new forms of communication
and the development of faster and cheaper rail, road and air traffic. Removing the barrier
in trade, economics and transport has also led to the onus of this development - the
global linking of socially undesirable and harmful activities, such as international crime,
international terrorism, trafficking in women and children, arms and drug trafficking,
which leads to the growing importance of international concerted actions of states, the
growth of the number of international agreements and conventions in this area, and thus
the development of international law.

Conclusion

We can conclude that globalization as a complex social, economic, cultural,
technological, political and geopolitical process has led to enormous mobility of capital
and technology, where the organization of ideas and people has gained a growing global
and transnational form. Globlization is characterized by an increasing interdependence
of national economies with the world economy. Countries in the world are linked to a
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multidimensional network of economic, social and political links. Thanks to profit, as a
driving motive of production, it was necessary to create a world market and in that way
the largest number of countries and regions of the world would be linked to different
forms of mutual economic relations.

The integration of individual countries, especially integration into the European
Union, is a significant incentive to these processes, which we can not always influence.
But relations of exchange on the world market determine relationships among people
and these relations are variable and form beyond the will of people. The daily volume
of currency transactions exceeds hundreds of times the amount of real goods and
services exchanged. This means that the tendency of separating financial flows from
the real sphere of production and trade as a result of the phenomenon of globalization
of operations is constantly increasing. National economies increasingly integrate
into four fundamental areas - trade, finance, production and a growing network of
contracts and institutions. A growing network of treaties connects states to the
community with multilateral commitments (such as the G77 group consisting of 132
Member States), regional obligations (the European Union and other trade blocs) and
bilateral commitments (eg bilateral tax treaties between the United States and other
governments). These actors create new rules in international relations, economics,
trade and international law. The number of conventions and other international treaties
regulating these areas is growing.

When it comes to transitional economies, one of the key elements of their transition
is their reintegration into the world economy through trade, financial flows and other
elements. For countries in transition, the only way to avoid isolation and permanent
lagging behind is the active attitude towards these changes in order to maximize possible
positive effects and minimize possible negative consequences of globalization. Countries
in transition can see their chance in various economic and other integrations with
neighboring countries as well as developed countries of the world, and are guided by
their foreign policy and external economic priorities.

If we start from the basic idea that by removing barriers to trade, investing in
technology and improving communication, we will drastically reduce conflicts among
nations and thus contribute to peace and progress, we come to the idea of creating a
new kind of globalization called “sustainable”, which contributes to the development of
business and free and has a productive impact on developed countries and developing
countries. “Sustainable” globalization highlights the significance of the social context
- free societies are able to achieve a faster and more efficient growth of the standard of
living, economy and free determination of the individual: free spirit, free market and free
entrepreneurship.

The great importance of international treaties in regulating international relations,
especially business-economic, is reflected in their use as an instrument of unification.
Namely, the biggest obstacle in international business traffic is the very different national
legislation and the application of collision method, which is not comprehensible enough for
the business world. However, the use of international treaties for this purpose has certain
shortcomings. Firstly, it is difficult to reach agreement on substantive legal solutions,
given the starting differences in legal systems, language barriers and different interests
of states. Representatives of many countries, especially those with great power and
influence, come to international negotiations with a deep-seated belief in the superiority
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of one’s own rights. They are very much in favor of unification until the uniform text to
be adopted resembles their national law. Work on the text that will later be the subject
of adoption at an international conference or within an international organization takes
place in the cumbersome working bodies and is often ineffective. Often it happens that in
order to reach a compromise between the participants, an imprecise formulation will be
adopted for certain controversial issues, or that reserves should be allowed.

When the text of the international treaty is finally adopted, there will be a process
of ratification and ratification by the competent authorities of the Member States. A
number of ratifications are needed to get the treaty into force and this process usually
takes several years, and sometimes it is completely absent. Numerous examples of so-
called dead conventions testify to the vain efforts and work of experts in international and
comparative law. Finally, efforts aimed at fostering unification can be easily disrupted
by the different practices of the courts and other authorities of the member states in the
application and interpretation of the uniform text. Given that in most cases
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