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Abstract

Sustainable development of rural areas is very significant for the economic
development of the Republic of Serbia. Reduction in the number of citizens in rural
areas and neglect of agriculture in the previous years have led to numerous economic
and social problems. The most important among them include the unfavorable
demographic trends, undeveloped infrastructure, small agricultural farms that are
not market oriented, a low productivity level of agriculture and a low income per
farm, a large share of agriculture in rural economy, a low degree of diversification
of rural economy, insufficient investment into rural areas, etc. Such condition is
unsustainable because it causes more difficult life and work conditions in rural
areas. Rural areas in the Republic of Serbia are the subject of this analysis. The
aim of the paper is to examine possibilities of further development of rural areas in
Serbia. The methods which will be used in the paper include the methods of synthesis,
analysis and compilation.

Key words: sustainability, rural areas, underdevelopment, rural development.
JEL classification: 020, 040, Q50

ITPOBJIEMHU U MOT'YRHU ITPABIU OAPKUBOTI
PYPAJIHOI PA3BOJA PEIIYBJIMKE CPBUJE

ArncTpakT

O0poicusu pazeoj pypanuux noopyyja npedcmasba 6euKl 3HA4aj 3a NPUePeOHU
pazeoj Penyonuxke Cpouje. Cmarserve Opoja cmano8HUKa y pypaiHum noopyujuma u
3AN0CMaBbAaRe NOLONPUBpede 200UHAMA YHAZAO 008e0 je 00 OPOJHUX eKOHOMCKUX
u coyujannux npoonema. Hajeasxcnuju mehy rmuma cy HenosomHu demozpagpcku
MpeHO08U, HePA3EUJeHA UHDPACPYKINYPA, YCUMILEHA NOBHONPUBPEOHA 2A30UHCINEA
KOJa HUCY MPHCULUHO OPJEHMUCAHA, HUCKA CIONA NPOOYKIMUSBHOCTIU NOLONPUBPEOe
U HU3AK Npuxo0 no 2az0UHCM8Y, 8UCOK Y0eo Nobonpugpeoe y pypaiHoj npuspeou,
HU3AK cmenen ousepsupurayuje pypaiHe eKoOHoMuUje, Hedoceosbe uHeecmuyuje y
pypanua nodpyuja u ci. Takeo cmarse je HeoOpIHCUBO jep Y3POoKyje cee medice yciose
arcusoma u paoa y papannum noopyyjuma. Ipeoemem ananuse cy pypaiHa noopyyja
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y Peny6nuyu Cpouju. Lun pada je ucnumamu mocyhnocm oasmee paseoja pypanHux
noopyuja y Cpouju. Memooe koje he bumu Kopuuihiene y paody cy memoo cunmese,
ananuze u Komnurayuje.

Kwyune peuu: oopoicusocm, pypanna noopyuja, nepasgujeHocm, pypatti pazeoj.

Introduction

In modern conditions sustainable development becomes the main concept of
development. The concept of sustainable development connects the care for the living world
on the planet and the preservation of the natural capacities with the social and economic
challenges. Although there is no unique and universally accepted definition of sustainable
development, there is global awareness about the need to introduce this concept. The most
frequently used definition was created by the World Commission on Environment and
Development back in 1987. According to this definition, “sustainable development is an
economic and social development which meets the needs of current generations without
jeopardising the opportunities of future generations to meet their needs” (WCED, 1987,
p-43).

Rural development is one of the catalysts of sustainable development. Development
of economic activities in rural areas plays a significant role in the development of every
country, but they also have a very important role in the preservation of environment
since they represent the places which are inhabited by rural population. Sustainable rural
development is a mixed developmental concept which is created by an integral merging of
sustainable and rural developments and represents a particular combination of their basic
elements.

The concept of sustainable rural development includes three main dimensions
of developmental sustainability: economic, social and ecological dimensions of rural
development (Stojanovi¢, Mani¢, 2009, p.43.). The economic dimension of rural
development refers to the economic growth through the achievement of vitality, efficiency
and effectiveness of the economic activity in the rural areas. The social dimension of rural
development refers to the social progress through the improvement of the human potential
and the creation of equal opportunities for a living in rural areas. The ecological dimension
of the rural development refers to the protection of environment through the management
of natural resources and the pollution in rural areas. Ecological sustainability and economic
sustainability are basic assumptions of the survival of rural areas. The society expects from
rural population to take care of and protect the environment. Therefore, one of the goals of
sustainable development is the development of highly competitive agriculture with regard
towards the ecological question (Peki¢, Jovanovié, Krsti¢, 2011, p. 634.).

The rural areas of the Republic of Serbia have certain resources for a successful
application of the concept of sustainable rural development. However, there are also
numerous limiting factors of development, so there is a need for large structural changes
and significant investments into this field. The aim of this research is to analyse possibilities
of implementation of the concept of sustainable development in rural areas in Serbia. The
purpose of the paper is to show the state in which the Serbian rural space is currently and
to explore the possibilities for its improvement.
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1. Main charactecs of the rural areas in the Republic of Serbia

A rural area is a specific economic, social and spatial area, i.¢. it is a specific segment
of economy, society and space. Not only in Serbia, but also in Europe, rural areas occupy
significant amounts of territory (Pekic, 2010, p. 207). According to the definition of OECD,
rural areas occupy 85% of the territory of Serbia, more than 50% of the population live in
them and they constitute more than 40% of the GDP of Serbia. The population density in
rural areas is 63 per km? and it is smaller than the national average for a third (Bogdanov,
2007, p.31).

The rural areas of Serbia fulfil all the prerequisites for a successful implementation
of the concept of multifunctional agriculture and integral rural development: the wealth
of natural resources, the diversity of rural areas, the preserved rural ambient spaces and
tradition, and the unused potential for the development of non-agricultural activities in
villages (Risti¢, Vuyji¢i¢, 2011, p. 65). However, there are also numerous limitations:
“negative demographic trends, undeveloped infrastructure, small and non-market oriented
agricultural farms, a low productivity level of agriculture and a low income per farm, a
large share of agriculture in the rural economy, a low degree of diversification of the rural
economy, insufficient investment into the rural areas, high unemployment ratio, insufficient
capacities for trade, etc.” (Risti¢, 2013, p. 232).

“The rural areas of the Republic of Serbia are characterised by a high degree of
differentiation in regard to: the natural, infrastructural and other conditions for agricultural
production and the development of other economic activities, the proximity of the
market and the conditions for placing a product on the market, as well as the size and the
morphology of communities.” (Bogdanov, 2007, p. 60). That is the reason why rural areas,
within the Strategy of the Rural Development of the Republic of Serbia, are divided in the
following manner: (MAFWM, 2009, p. 6-9)

Region 1 — highly productive agriculture and integrated economy;

Region 2 — economy sectors typical for smaller urban areas with agriculture, in

which there is an intensive use of workforce;

Region 3 — branches of economy oriented towards the use of natural resources,

primarily mountain areas;

Region 4 — large tourist capacities, but bad agricultural structure.

Therefore, development possibilities of rural areas are different and they depend on:
the geographic position and accessibility (areas which are closer to urban areas, important
roads, processing capacities and the market have development advantages), natural
conditions and potentials (altitude, climate, soil, forest cover, biodiversity, water resources,
mineral resources), human and material resources (infrastructure, economy-related
capacities, the number and the level of expertise of workforce, the degree of development
of public services, the size and morphology of the region) and the social capital and
interactions (cultural particularities, the attitude towards tradition, modernisation,
horizontal and vertical cooperation, etc.) (Popovié, 2011, p.35).

On the basis of the SWOT analysis (table 1), which includes the rural areas of
Serbia, there are advantages which can be transformed into possibilities and contribute
to a more dynamic growth and development of these rural areas. It can be noticed that
the weaknesses are more dominant in relation to the advantages, and that the rural areas
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of the Republic of Serbia are expecting a large number of chances and dangers from the
surrounding environment that they will have to face. (Risti¢, 2013, p. 232).

Table 1 shows that the strengths of the rural areas are reflected in the favourable
geographical position, diversity and attractiveness of the ambient, rich cultural heritage,
development of the rural tourism, etc. As far as the weaknesses and threats are concerned, a
significant part includes a lack of funds, low infrastructural equipment, unfavourable social
structure, socio-economic and political instability, etc.

Table 1. The SWOT analysis of the sustainable development of the rural areas

STRENGTHS WEAKNESSES

Geographic location; Lack of financial funds;

Diversity and attractiveness of the rural ambient; Unfavourable demographic trends;

Biodiversity; Inactive job market;

Rivers, lakes, thermal springs, and forests; Unfavourable social structure;

Rich cultural heritage; Unused possibilities of the diversification of income

Preservation of traditional knowledge and technology;
Gastronomy and hospitality of people;

at households;

Insufficient utilisation of cultural heritage;
Low mfrastructure equipment;

Restricted access to social services;
Insufficient business integration;
Inadequate volume/quality of production;
Inadequate waste management;

OPPORTUNITIES

THREATS

EU integration;

Inclusion into EU funds;

Sustainable use of resources;

Economic diversification;

Development of small and medivm enterprises and
entrepreneurship;

Development of rural tourism;

Organic food, traditional food and indigenous products;

Socio-economic and political instability;
Climate changes;

Irrational use of natural resources;

Competition on the national and the international
markets;

The lack of qualified workforce;
Insufficient availability of financial resources;
Insufficient development of infrastructure;

Export;

Source: MAFWM, 2009

2. Problems of the rural areas in the Republic of Serbia

In modern conditions, the rural areas of the Republic of Serbia are facing great
challenges which are the consequence of both the socio-economic occurrences it has faced
and the sociological changes experienced by the people from these rural areas. In this part
of the paper, the focus is on the problems which are characteristic of the rural areas of the
Republic of Serbia:

*  Depopulation and unfavourable age structure;

»  Unfavourable educational structure of the rural population;

*  Inadequate economic structure,

»  Traditional structure of production and disorganisation of agricultural

producers;

*  Unemployment, low income and poverty;

» Insufficiently developed rural infrastructure;
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e Devastation of material resources;

»  Lack of appropriate institutional, organisational and planning support for the
rural development;

»  Trregular and poor incentives proposed to the rural areas.

Depopulation and unfavourable age structure are the most significant demographic
characteristics of the rural areas of the Republic of Serbia which have occurred as a
consequence of placing more and more emphasis on urbanisation and industrialisation.
(Spalevi¢, 2009, 134) Tendency towards more and more of the so-called internal migration
of the population from rural into urban areas, a low rate of the population growth,
strengthening of economic activities and certain political events have influenced the current
unfavourable structure of population in the rural areas.

Besides the decrease in the number of the total population of Serbia during the
period between 2002 and 2011, the rural population has also declined. In the period from
2002 to 2011, the rural population has decreased by 10.9%. According to the results of the
census, the rural population makes up 40.6% of the total population of Serbia (MAFWM,
2018). From a regional aspect, the most expressed decrease in the rural population has
been noted in the rural areas of South and East Serbia. Depopulation trends also lead to
more expressed gender differences. “Namely, the decrease in the number of people in the
rural areas is more expressed with female than male population” (Puri¢, 2018, p.71). The
departure of young women from the rural areas directly jeopardises the survival of the
village, because women perform multiple functions in the development of the village:
working at an agricultural property and its household, giving birth, i.e. the population
rebirth of the village, and maintaining the family and giving men the opportunity to start
their families and have heirs.

The change in the age structure of the population in Serbia has moved towards the
lower share of the young and the increase in the number of old people. The median age of
the rural population is 41.6 years, and in more than 200 villages there are no people younger
than 20 years (www.minpolj.gov.rs). The causes due to which the young leave agriculture
and rural areas are: the decrease in agricultural production, hard labour in agriculture, lack
of security in the individual sector in agriculture, production risks. The age structure of
the population in the rural areas is significantly unfavourable in central, and especially
the south-eastern parts of the country, in relation to the regions of Belgrade and Vojvodina
(MAFWM, 2018, p. 19).

The depopulation trend is accompanied by a parallel process of deagrarianization
of the rural areas, i.e. the lower share of agricultural population in the total population.
According to the census from 1981, agricultural population made up around 25% of the
total population, while in only two decades, the agricultural population decreased to around
11% of the total population of the Republic of Serbia (MAFWM, 2018, p.19).

Educational characteristics of the rural population are significantly more
unfavourable than the characteristics of the urban one. Namely, in the rural population,
there are predominantly people with high-school education (42.4%), which is a significantly
higher level in relation to those who only have an elementary school diploma (27.7%)
or do not have any formal education (23.4%) (MAFWM, 2018, p.19). Such educational
structure reflects negatively on the acquisition and implementation of new technologies in
agriculture, innovation, entrepreneurship and all other segments which secure progress of
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this economic activity and rural environment in general. If the analysis of the educational
structure of the rural population is conducted by taking into account the gender, the
situation is even more unfavourable. Within the rural female population, more than half
are individuals without any qualification, i.e. without any education or they only finished
elementary school (Puri¢, 2018, p.73). A digital gap between rural and urban areas is
expressed. Only 20% of the rural population is computer literate and 14% partially knows
how to work on a computer, while nearly 66% is still computer illiterate. The presence of a
broadband internet connection is 52.4% in urban population, and 28.5% in rural population.
This has a negative effect on the quality of the workforce and the overall business the rural
areas (Government of the Republic of Serbia, 2014, 39).

The economic structure of the rural areas of Serbia depends largely on natural
resources. The participation of the agricultural sector is particularly significant. Also,
mining and energetics, and a small share of tertiary sector are represented. Natural
conditions enable the development of intensive agriculture. It has, as such, been developed
in Vojvodina, while its extensive character has developed in the mountainous regions
(MAFWM, 2018, p. 20).

A significant problem occurs with the traditional structure of production and
disorganisation of agricultural producers so that local communities do not have
autochthonous, recognisable and competitive products, which can be successfully
promoted on the global market. Such condition is unsustainable because it causes, in the
local environments, more and more difficult conditions for living and working, the decay of
the existing agricultural households, the loss of function of agricultural land, economic and
social decay, the loss of identity of the local communities, exposure to harmful occurrences,
devastation of cultural and traditional heritage, bad economy management, unemployment,
etc. (www.invest.negotin.rs).

Unemployment is an important problem in rural areass. Although rural economy has
a high unemployment rate, it is, however, in a somewhat more favourable position than the
urban areas (MAFWM, 2011, p.10). The reason for this is the fact that rural environments
provide more opportunities for employment of individuals with lower education, which
refers particularly to their work in agriculture. A dominant part of the actively working
rural population in Serbia is working in agriculture (Bogdanov, 2007, p. 32).

The incomes of the rural households largely (35-42%) come from the incomes earned
due to employment, and pensions occupy the second place (Government of the Republic
of Serbia, 2014, p. 40). For most small agricultural farms, agriculture does not provide
a stable source of income. In order to reduce the level of business risk and to stabilise
income, these farms are mostly oriented towards a diverse structure of production. On the
other hand, those agricultural farms with a significant scope of agricultural work, higher
prevalence of younger agriculturally-oriented working population, and a better position on
the market, are primarily oriented towards greater specialisation of its production.

In the Republic of Serbia poverty is significantly higher in the rural areas. Rural
population, which is more exposed to poverty, mostly include: farmers in the mountainous
regions, elderly and single-person households, internally displaced individuals in the rural
areas, employed rural population who do not earn their income from agriculture, or they
earn incomes from agriculture, but not outside of it (Risti¢, 2018). Regional differences in
the distribution of rural poverty are significant and they follow the relation which exists
among the regions when it comes to the total poverty: the situation is the least favourable
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in South and East Serbia, and more favourable in the AP Vojvodina (Government of the
Republic of Serbia, 2014, p. 42).

The rural infrastructure in the Republic of Serbia is not developed enough. Rural
areas are characterised by a low number of roads, poor communal infrastructure and other
important elements of the standard of living. The infrastructure on the municipal level is
more or less developed with great potential for further development; however, it is also
accompanied by large limitations such as a low amount of information about the needs,
characteristics and benefits of the rural infrastructure, which contributes to the unresolved
question of the water supply system, telecommunication and other problems that prevent
further development (MAFWM, 2011, p. 23).

The road infrastructure is not distributed evenly on the territory — many areas are
far away from the main roads and highways. The current state of the water-management
infrastructure is unfavourable, which is also confirmed by the fact that only around 5%
of agricultural lands are equipped for irrigation. The communal standard of villages
lags behind the standard in the cities. When it comes to supplying the population with
drinking water, it is pointed out that 40% of the population uses water from their own
wells (Spalevi¢, 2009, p.137 ). A significant problem of the rural areas is also the sewage
system. The transportation of garbage and other solid waste relies on the individual
activity, i.e. landfills are formed on the sides of the roads, rivers, near the villages, and
they represent a significant ecological problem. The condition of the objects of public
services is unsatisfactory on the entire rural territory of Serbia. The work of the secondary
rural services such as preschool institutions, postal offices, banks, sports halls has been
evaluated as the worst. Very often, several rural areas are oriented towards a single
primary school while there are almost no preschool facilities (Spalevi¢, 2009, p.138).

“According to the results of the 2012 census, there are 631,522 agricultural farms
which use 3.437 million hectares of agricultural land. The average size of the used land
per farm is 5.4 hectares” (MAFWM, 2018, p.77). “Among the registered agricultural
farms, 99.6% of them are owned by individual natural persons, who use 82% of the
territory. The average size of agricultural farms is 4.5 hectares and it significantly varies
among regions. The other 0.4% of farms are owned by legal entities which use 16% of
the territory and have an average size of 210 hectares per farm” (Kvrgi¢, Risti¢, 2018,
p-32, according to: MAFWM, 2014, p. 10). Almost one half of the farms which are
registered in the form of legal entities that perform agricultural activities are operating
in the region of Vojvodina, while the form of individual entrepreneurship of this activity
is mostly present in the regions of Sumadija and West Serbia (MAFWM, 2018, p. 21).
“Therefore, there is a problem of too many small plots of land on the farms owned
by families. The average number of plots per farm is over 6, with the average size of
0.98 hectares per plot” (Kvrgi¢, Risti¢, 2018, p.32). Around 77% of the total number
of agricultural farms on the territory of Serbia are livestock breeders. In the decades to
come, the number of farms is expected to drop down further, due to aging and vanishing
of households without heirs.

The rural areas of Serbia are characterised by degradation of ecological integrity, i.e.
devastation of material resources — pollution of waterways and exhaustion of water sources,
pollution by solid waste, decay and impoverishment of the recognisable architectural
heritage, devastation of agricultural and forest lands, uncontrolled changes in the soil
treatment, uncontrolled deforestation, reduction of biodiversity, ecological problems
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caused by increased pressure and the use of space due to additional activities (rural tourism,
production and processing — small enterprises) (Republic Office for Development, 2009,
p- 25).

The rural areas of the Republic of Serbia are facing the lack of appropriate institutional,
organisational and planning support for the rural development, i.e. spontaneous and
unplanned urbanisation, an unclear strategy and policy of development of the rural areas, the
lack of planned restructuring of villages, the significant lack of planning, project, professional
civil engineering and inspection activities in the rural areas, and an insufficiently developed
information system (Republic Office for Development, 2009, p.25).

In addition, there are poor, irregular and unsystematically created incentives for our
rural areas from a poor national budget and an even poorer agricultural budget, which
leads to an obvious conclusion that the main obstacles for the development of the Serbian
rural areas are systematic and structural, as well as deep and permanent (Mitrovi¢, 2015,
p-210). The solution to the problem of rural development should be sought through an
integral approach, which requires a multi-sector cooperation at all levels (local, regional
and national), and a combination of measures that could be the jurisdiction of the
ministries, regional or local authorities. Besides this, it is necessary to define a programmed
framework, which will contain clear goals, expected results, and clear establishment of
indicators and their monitoring in order to review successfulness and, if needed, to consider
corrective measures.

3. Possible directions of the sustainable rural development
in the Republic of Serbia

Finding opportunities to improve the condition of the Serbian rural areas is not
simple, and even more developed countries have not been able to solve the aforementioned
problems although they have a more proactive policy of rural development than the one
in Serbia. The main aim of the development of the villages and rural areas of the Republic
of Serbia is the increase in life quality in rural areas through preservation, renovation and
sustainable development of their economic, social and ecologic vitality, as a result of
decentralisation of cities and municipalities (Government of the Republic of Serbia, 2010,
p-134). The following points could be singled out as possible directions of the sustainable
rural development in the Republic of Serbia:

* Renovation and development of rural infrastructure;

» Stimulation of agriculture based on knowledge, i.e. organic agriculture;

» Establishment of cooperatives;

* Development of rural tourism;

* Production and use of renewable sources of energy;

» Development of the agro-business system;

* Development of small and medium businesses;

» Education on sustainable rural development;

» Improvement of legal regulations.

“An important priority for the sustainable rural development is the improvement
of the rural infrastructure (roads, water management, sewage, electrical energy, and
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information and telecommunication services).” (Risti¢, 2013, 242) Due to the funds from
the National Investment Plan for agriculture in Serbia, the projects of renovation and
construction of village infrastructure are being realised, which also includes construction
and renovation of water supply and sewage networks, reinforcement of the power grid,
construction of agribusiness centres, reconstruction of roads, etc. (Peki¢, 2010, p.207).
Besides the National Investment Plan, a part of the activities on the development of rural
infrastructure is funded from the funds of the Ministry in charge of the economic activities,
donation projects and local self-government units.

Research shows that agriculture which is based on knowledge, i.e. agriculture
which produces quality foods, organic agriculture, indigenous products with the protected
geographical origin, traditional specialties, as well as functional food for the prevention
or reduction of the risk of certain diseases, creates opportunities for the development of
industry, transport, storage, trade, services and other economy sectors in the rural areas
(Risti¢, 2013, p.238).

Since it is socially, economically and ecologically accepted, organic agriculture can
contribute to the sustainable development of rural areas. (Risti¢, 2013, 243) “According to
the data from the Ministry of Agriculture, Forestry and Water Management of the Republic
of Serbia, the organic production in 2017 took place on the total territory of 13,423 ha.
The arable lands included in organic production in 2017 were 11,874.8 ha” (Organic
Agriculture in Serbia 2017). Vojvodina is the region with the largest share of lands which
are included in organic production, followed by the regions of South and East Serbia, and
then, the regions of Sumadija and West Serbia (Organic Agriculture in Serbia 2017). In
the period to come, the state needs to stimulate investments into this field, while it should
encourage the production of products which are scarce in the world, especially in the EU.

Cooperatives have an important role in renovation and sustainable development of
rural areas. However, the programmes of support for the cooperative sector, which have
been provided by certain ministries in the previous years, have been operating on an ad-hoc
principle, and they have been unsynchronised and systematically disorganised. Some of the
key problems are: unresolved property relations, the question of cooperative property as a
collective mode of private property, agricultural cooperatives in the Republic of Serbia do
not have their own processing capacities, they have a harder access to the capital market,
cooperation among cooperatives is not developed, etc. In the modern conditions, there is
a growing number of associations but their power of negotiation is mostly low due to their
dependence on the processing industry (Government of the Republic of Serbia, 2014, p.33).

In order to economically strengthen rural areas, it is necessary to create an
environment that would increase work motivation of people. In this sense, the development
of incentive programmes is needed in order to contribute to the introduction of new
technologies and innovation which opens up space for entrepreneurship in which young
people would participate. The priorities of development are shifted from agricultural to
non-agricultural activities such as tourism, eco-industry, craftsmanship, etc.

The development of fourism in rural areas is an example of activities that can
significantly contribute to achieving the goals of sustainable rural development. The
potential in the form of natural and cultural assets can be significantly preserved and used
in a sustainable way with the help of tourism in rural areas. Sustainable rural tourism
produces revenue on a local level and integrates local communities with the aim of
improving the quality of life and reducing poverty, it protects natural and cultural goods
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such as biodiversity, cultural heritage and traditional values, supports understanding and
tolerance among cultures, aspires to greater energy efficiency and maintaining a healthy
climate, avoids overconsumption of water and reduces the production of waste to the
smallest possible amount.

Serbia has the base of the rural tourism, which has been developed over many years,
especially in the West Serbia, Vojvodina and Central Serbia. The largest part of the territory
of Serbia is rural where there are the most natural goods, as well as significant potential in
the form of anthropogenic. These resources are extremely attractive for the development of
rural tourism experience. The natural surrounding represents one of the strongest resources
of Serbia and it should be protected and improved through the responsible development of
tourism (The Master Plan of the Sustainable Rural Tourism in Serbia).

Rural tourism can play a significant role in the diversification of rural economy. On
that way, tourism contributes to the increase revenue, improvement of the quality of life,
preservation of the cultural heritage. With higher incomes much more can be done with
nature conservation. Therefore, it is necessary: to invest in rural and tourist infrastructures,
to adapt and build housing capacities which are of specific appearance and architecture, to
bring investments into rural areas with a significant tourist potential, to educate those who
work in rural tourism, to promote rural tourism at all levels, to strengthen public-private
partnerships, to organise manifestations, together with the selling of specific products of a
certain region (especially gastronomic and home-made products), to introduce additional
attractive content, to adjust tourist offers to the specific demands of health, children, youth
and family tourism, to encourage the education of women who live in rural areas so that
they could be much more engaged and employed in rural tourism through old crafts and
homecrafts. (Risti¢, 2013, 244)

The production and use of renewable sources of energy (bio-mass, bio-gas, bio-
diesel, energy from the sun, wind, water, etc.) are being developed intensively, thus
providing an additional income, but also employing people and providing other economic
gains. It is the ecological reasons for the use of this type of energy which are emphasised.
There is energy potential in the renewable sources of energy in the Republic of Serbia, but
it is mostly unused. In Serbia, the largest potential, as a source of energy from renewable
sources, belongs to bio-mass. However, agricultural producers are mostly led by the idea
that the largest share of biomass should be ploughed in order for the soil to recover from
the extraction of so many matters and thus prepare for a new season. On the other hand,
in livestock breeding, biomass is most often used for animal bedding. The production of
bio-gas is growing in Serbia, although it requires a lot of money to make and equip the
gas facility. The Republic of Serbia encourages the construction of mini hydro-electric
power plants which produce up to 10MW and it refers to them as the Green kilowatts.
However, due to the economic reasons, there are not many farms in Serbia which use
waterways to produce renewable sources of energy, the water is used for irrigation and
livestock watering. The greatest potential for the utilisation of the wind energy is in the
Kosava region of Serbia.

“In order to stimulate broader applications for renewable sources of energy, it is
necessary to create an incentive regulatory framework, to subsidise the introduction of an
adequate equipment and facilities to use these sources of energy, to provide tax benefits and
to educate the staff due to the lack of knowledge and experience in the production and use
of alternative sources of energy in our country.” (Risti¢, 2013, 244)
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One of the directions of development can be to connect agricultural production with
the processing industry, and service organisations, thus building an agribusiness system.
Employing workers from rural areas in that capacity leads to an increase in the number of
the so-called mixed households and the stay of a certain number of residents in these areas
(beki¢, 2010, p. 2006).

The development of the rural areas of the Republic of Serbia also depends on mutual
activities of both social and private sectors. Besides supporting the economic development,
The development of small and medium sized businesses will also increase employment.
The advantages of SME are reflected in greater flexibility, quicker adoption of innovations,
application of the methods of direct control and worker motivation, simple organisational
structure and the fact that they can optimally be adapted to the comparative advantages of
the region. Support to the development of SME would be enabled by tax exemptions, as
well as help in the form of certain instructions and business-related information (Pekic,
2002, p.143).

Sustainable rural development, due to its complexity and multidimensionality,
encompasses a wide spectrum of skills and disciplines. This is why education is one of
the important factors in achieving sustainable rural development. It is important to provide
knowledge and enable the spread of awareness of the importance of behavior and business
in a way that will ensure sustainable rural development. It is necessary to educate the
inhabitants of rural areas about all the consequences of irresponsible behavior and actions
that endanger future development. The education for sustainable rural development
implies learning about certain skills which need to be mastered in a practical way in
order to conduct sustainability. This kind of education encourages creativity to make new
development solutions in the domain of sustainability. Better engagement of the agricultural
advisory service, as well as other organizations that can provide professional services and
consultations is very important.

Institutional support is very important, which provides an environment for numerous
improvements in behavior and action in the direction of sustainable rural development.
There is a need for coordinated work of a number of institutions in the implementation of
activities to ensure sustainable development. The organisations and institutions which have
a significant role in sustainable rural development are various ministries and government
organs led by the Ministry of Agriculture, Forestry and Water Management, which are
responsible for sustainable rural development. Important role in coorinated activities
have ministries and agencies responsible for the economy and regional development,
finance, infrastructure, education, the environment, work and social politics, tourism, local
government, as well as many more.

Conclusion

In accordance with the aim, the paper identifies several problems which the rural
areas of the Republic of Serbia are facing. The most significant among them is the reduction
of population and the departure of young people from the rural areas. The main reason why
the young are leaving includes very hard conditions of life and work in rural areas due
to insufficiently developed infrastructure, inadequate social structure, unavailable social
services and large dependence on agriculture. The educational structure of rural population
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is very unfavourable, which slows down the acceptance of new technological solutions
which would facilitate the working process.

The most important source of income for people in rural areas is from agriculture.
Another characteristic of rural areas refers to the significant negative impact and
degradation of natural resources. Also, he rural areas of the Republic of Serbia are facing
a high unemployment rate and poverty. Besides this, the support for the development
of entrepreneurship is very modest. The rural areas of the Republic of Serbia are faced
with very modest investments, with insufficient institutional, organisational and planning
support, as well as with irregular and small incentives. Problems should be approached in
a strategic and systematic way. It is necessary to create a development plan for rural areas
and provide resources and a favorable environment for its implementation.

The opportunity of fertile soil and beautiful nature should be used in the best possible
way, thus keeping the population in the rural areas. The analysis used in the paper shows
that the larger attractiveness of rural areas, as places in which young people live and work,
can be achieved through the renewal and development of infrastructure, the improvement
of social structure, the development of secondary rural services such as preschool
institutions, post offices, banks, and sports halls. Stimulation of rural population towards
a higher level of education is also very important for the development of rural areas. Of
special importance is the training of a larger number of people and the implementation of
modern technological solutions and innovations.

Another important thing for sustainable rural development is the encouragement of
population to turn towards organic agriculture, i.e. the agriculture which produces healthy,
high quality and safe food. Considering the fact that organic agriculture is economically,
socially and ecologically acceptable, it can contribute to sustainable rural development.
Rural population can acquire additional income through the production and use of
renewable sources of energy. The construction of agribusiness centres is also important
for the development of the rural areas. This way, the employment rate would increase, and
poverty would be reduced, which would make rural areas more attractive for the young to
live in.

Support for entrepreneurship in rural areas is one of the important issues. the
development of non-agricultural activities is of great importance in order to provide
additional employment and additional sources of income. One of the examples is the
development of rural tourism which can lead to diversification of activities and reduction of
poverty, improvement of the quality of life, preservation of cultural heritage and protection
of the environment. Therefore, it is necessary to invest in rural and tourist infrastructures,
to constantly improve tourist offers, to introduce new content, to organise manifestations
and to invest into the renewal and development of accommodation capacities. Besides
this, another significant point for the development of rural areas is the stimulation of rural
population towards old crafts in order to develop unique, recognisable and competitive
products, which can be successfully presented on the global market.
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